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Definitions and Resources 

• LOITs 

• CAGIT and CAGIT Public Safety 

• COIT and COIT Public Safety 

• CEDIT 

• State Budget Agency County Distributions 

• http://www.in.gov/sba/2587.htm 

• DLGF Unit Distributions 

• http://www.in.gov/dlgf/2339.htm 

• County-Specific Information 
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SBA County Distributions 

• SBA provides the total dollar amount 
available for distribution to taxing units for a 
particular type of LOIT. 

• Historical reports are available, so it is 
possible to track trends in LOIT distributions 
over time. 

• Has the county distribution grown or is it fairly 
stable? 
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Unit Level Distributions 

• For all unit level distributions, it is important 
to understand that each unit receives a 
proportional share of the overall county 
distribution based on statutory formulas. 

• CAGIT – IC 6-3.5-1.1 

• COIT – IC 6-3.5-6 

• CEDIT – IC 6-3.5-7 
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Unit Level Distributions 

• For most taxing units, annual LOIT 
distributions will fluctuate relatively in line 
with the overall county distribution. 

• In some counties, though, you will see 
significant fluctuations in the unit-level 
distributions from year to year. 

• Understanding why these fluctuations have 
occurred is important in planning for future 
budget years. 
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CAGIT 
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CAGIT 

• Attributed Allocation Amount = Certified 
Shares 

• Allocation Amount = Property Tax 
Replacement Credit (PTRC) 
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CAGIT – Allocation Amount 

• Prior Year* Certified Levy - 

• Certified Levy Associated with Debt Issued After 
June 30, 2005 + 

• Prior Year CAGIT PTRC + 

• Prior Year CAGIT Shares + 

• Fire Protection Territory Adjustment if applicable = 

• Allocation Amount 

 

* For 2014 distributions, prior year = 2013 
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CAGIT – Attributed Allocation Amount 

• Prior Year Certified Levy - 

• Certified Levy Associated with Debt Issued After 
June 30, 2005 + 

• Prior Year CAGIT PTRC + 

• Prior Year CAGIT Shares + 

• Fire Protection Territory Adjustment if applicable = 

• Allocation Amount + 

• 2008 Welfare Adjustment for County Unit = 

• Attributed Allocation Amount 
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CAGIT Public Safety 

• DLGF’s calculations start from Attributed 
Allocation Amounts for the county unit and 
city/town units. 

• The actual local distributions may differ from 
the DLGF’s calculations depending on 
whether or not other units have also been 
allotted a portion of the LOIT revenue 
available for public safety. 
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COIT 
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COIT Allocation Amount 

• Prior Year Certified Levy - 

• Certified Levy Associated with Debt Issued 
After June 30, 2005 + 

• Prior Year COIT Shares + 

• 2008 Welfare Adjustment for County Unit + 

• Fire Protection Territory Adjustment if 
applicable = 

• Allocation Amount 

 
12 



COIT Public Safety 

• DLGF’s calculations are based on prior year 
certified levy for the county unit and 
city/town units. 

•  The actual local distributions may differ from 
the DLGF’s calculations depending on 
whether or not other units have also been 
allotted a portion of the LOIT revenue 
available for public safety. 
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CEDIT 
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CEDIT Allocation Amount 

• CEDIT can be distributed in two ways: 

• Based on population 

• Based on levy 

• For population distribution, most recent 
Census data is used to arrive at the 
population to be used: 

• County unit – Unincorporated population 

• City/town unit – Incorporated population 
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CEDIT Allocation Amount 

• Levy Method: 

• Prior Year Certified Levy + 

• 2008 Welfare Adjustment for County Unit + 

• Fire Protection Territory Adjustment if 
applicable = 

• Allocation Amount 
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Common Starting Point 

• With the exception of the CEDIT population 
method, every method of calculating LOIT 
distributions starts from the prior year 
certified levy. 

• When the certified levy for a unit changes 
significantly, the unit-level distributions 
within a county will be impacted. 
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Levy Changes 

• On an annual basis, unit’s maximum levy 
grows by the Assessed Value Growth 
Quotient. 

• 2.6% for 2014 

• Common growth for all units 
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Levy Changes 

• Units can see an increase in certified levy due 
to the issuance of new debt. 

• Within the CAGIT and COIT formulas, the 
certified levy due to new debt issuance is 
removed from consideration so the unit does not 
get a LOIT windfall for issuing new debt. 

• The CEDIT formula does not remove new debt 
issuance, so new debt can result in a unit getting 
a larger portion of the overall distribution. 
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Levy Changes 

• Other ways to increase levy: 

• Cumulative Fund Establishment or Re-
Establishment 

• Max Levy Appeals 

• Annexations 
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Levy Changes 

• Ways to decrease levy or decrease levy 
growth: 

• By choice – a unit could choose not to levy up to 
its maximum levy 

• By error: 

• Advertising error – Continuation of levy 

• Adoption error – Continuation of levy 

• Reporting error – Continuation of levy 

• Debt report error could result in no levy for debt 

• Drop off of a debt or cumulative fund 
21 



Identifying Changes 

• First must identify changes in LOIT 
distributions and which units were impacted. 

• Baseline change in county distribution 

• Compute percent change in each taxing unit’s 
distribution 

• 2014 distribution as compared to the 2013 
distribution 

• Compute percent change in each taxing unit’s 
certified levy 

• 2013 levy as compared to the 2012 levy 
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Identifying Changes 

• Knowing why a unit’s levy changed and 
whether it is a permanent change or a 
temporary change is important for planning 
purposes. 

• County unit sees an increase in COIT revenue 
because of a decrease in a township levy 

• Why did the township levy decline? 

• If temporary change, other units should plan 
to see a relative decline in LOIT revenue in 
the next year or two. 
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Double Whammy 

• CAGIT and COIT both have a “double 
whammy” built into the formula which can 
impact units over multiple years. 

• In addition to starting from prior year 
certified levy, these formulas also include 
prior year shares and/or PTRC. 

• This can result in a decline in LOIT 
distributions for a unit impacted by a levy 
decrease for multiple years. 
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• Township in a COIT County with no debt 

 

Double Whammy Example 

2013 2014 2015 2016 

Prior Year 
Certified Levy 

100,000 50,000 100,000 100,000 

Prior Year COIT 
Shares 

10,000 10,000 5,500 9,590 

Allocation 
Amount 

110,000 60,000 105,500 109,590 
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Contact Us 

• Courtney Schaafsma, Budget Director 

• 317.234.3937 or cschaafsma@dlgf.in.gov 

• Website: www.in.gov/dlgf 

• Contact Us: http://www.in.gov/dlgf/2338.htm 
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